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BSG-AG-1-3 Please refer to the Effron Testimony at page 11, lines 1-2.  Please state the
numerical reduction to the Company’s authorized return proposed by Mr. Effron to recognize the
reduction in risk attributed to the PPM. 

Response: Mr. Effron is not recommending a specific basis point reduction to the return on
equity to recognize the reduction in risk attributed to the PPM. 


